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Table 1: Public expenditures and revenues: 1971-2001 
  1971 1976 1981 1986 1991 1996 2001 
  ----------------------Percentage of GDP---------------------- 
Total expenditures 41,9 44,8 52,7 45,1 50,1 52,9 50,2 
Transfer payments 11,0 13,1 17,2 15,1 18,4 19,8 17,3 
Consumption 22,2 24,7 28,4 24,6 25,7 25,9 25,9 
Other expenditures 8,7 7,0 7,1 5,4 6,0 7,2 7,0 
                
Total revenues 46,9 44,1 48,5 53,5 51,6 54,7 54,5 
Surplus 5,1 -0,7 -4,1 8,4 1,5 1,8 4,3 

Net interest payments 0,0 -0,9 1,8 5,1 3,9 2,8 1,4 
Gross debt 12,6 11,1 48,4 66,7 62,5 65,1 45,4 
Note: The old definition of gross debt according to the Growth and Stability Pact.   
Source: Own calculations on the DREAM-model.         

 
 
 
 
 
 
Table 2: Macroeconomic projection with unchanged welfare arrangements  
  2001 2001 2006 2011 2021 2041 2061 

  
Billion 
Euro        --------Index in constant prices, 2001=100-------- 

Private consumption 68,2 100,0 116,3 126,5 150,8 206,4 287,8 
Real GDP at factor 
prices 153,1 100,0 109,8 119,3 138,4 183,2 254,6 
Unemployment 0,7 5,2 5,1 4,7 4,8 4,9 5,1 
Employment   100,0 100,2 98,6 95,6 86,9 82,5 
Private sector   100,0 97,1 95,6 91,2 79,1 74,2 
Construction sector   100,0 115,2 106,2 99,6 90,7 87,0 
Public sector   100,0 102,5 102,8 103,6 102,4 98,8 
Capital stock               
Private sector   100,0 111,2 121,4 141,3 182,7 251,7 
Construction sector   100,0 131,2 140,1 160,1 217,3 307,0 
Public sector   100,0 99,1 98,4 97,9 140,5 198,7 
Foreign assets** -31,5 -17,7 -13,8 -5,6 6,6 -12,9 -54,8 
*Levels are in percentages. 
**Index is foreign assets as a percentage of nominal GDP at factor prices. 
Source: Own calculations on the DREAM-model.           

 



 
 
 
Table 3: Public expenditures and revenues: 2001-2061  
  2001 2001 2006 2011 2021 2041 2061 

  
Billion 
Euro --------------------Percentage of GDP----------------------- 

Total expenditures 89,5 50,2 49,9 51,3 53,8 58,7 59,4 

Transfer payments 30,9 17,3 17,1 17,9 19,6 21,4 21,5 
Individual public 
consumption 32,5 18,3 18,3 19,0 20,0 22,8 23,4 
Collective public 
consumption 13,6 7,6 7,7 7,7 7,7 7,7 7,7 
Other expenditure 12,5 7,0 6,8 6,7 6,5 6,8 6,8 

Total revenues 97,1 54,5 53,1 52,6 53,1 55,2 55,5 
                
Surplus 7,6 4,3 3,2 1,3 -0,7 -3,5 -3,8 
Net interest 
payments 2,5 1,4 0,3 -0,6 -1,2 0,1 2,7 

Net debt 11,5 6,5 -9,4 -17,4 -19,6 30,0 97,1 
Source: Own calculations on the DREAM-model.         

 
 
 
 
Table 4: Robustness of the necessary adjustment 

  

Tax increase in 
percentage points 

The Danish Welfare Commission base 
scenario 8,7 
    
Reduced problem 

Constant life expectancy 1,6 
1 percentage point increase in real 
interest rate 5,0 

    
Unchanged problem   

Higher birth rate, fertility + 0.1 8,9 
Extra immigration, + 5000 from more 
developed countries 8,5 

    
Increased problem 

UN life expectancy 16,0 
Extra 0.5 growth in real GDP at factor 
prices 12,8 
Extra working time reduction of 0.15 
per cent per year 15,1 

Source: Own calculations on the DREAM-model. 



 
Figure 1: Dependency ratios in the 2001 and the 2004 projection 

 
Source: The Danish Welfare Commission and DREAM. 

 
 
Figure 2: The effects on the dependency ratio from permanent 
shocks to population flows 

Source: The Danish Welfare Commission; DREAM and UN (2004).  
 



Figure 3: Age dependent net-contributions to the public sector 2001 

 
Note: The average net contributions by persons aged 67-76 are larger than the 
surrounding age groups due to technical assumptions in DREAM regarding tax on 
funded capital pensions and tax on bequests   
Source: Own calculations on the DREAM-model. 

 
 
Figure 4: Public balances with and without fiscal sustainability 

 
Source: Own calculations on the DREAM-model. 

 




